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Aim of the course:

This course explores the mechanisms that shape the spatial distribution of economic activities between
regions or cities. It introduces the core-periphery model and a simple model of urban agglomeration
economies, and then connects them to empirical approaches to answer the following questions: Why are
economic activities unevenly distributed across space at different spatial scales? How does this spatial
distribution evolve over time? What are agglomeration economies and how to measure them? How do firms
and workers agglomerate?

Outline of the course:

Chapter | : Spatial inequalities: past and present

Chapter Il : A brief history of spatial economic theory

Chapter Il : The core-periphery model: from theory to empirics
Chapter IV : Agglomeration economies

Learning objectives (skills):

At the end of the course, you will be able to:

- identify the most relevant theoretical framework to explain the spatial distribution of economic activities at
a given spatial scale;

- describe the main pecuniary externalities at work in the core-periphery model;

- rely on a gravity model to estimate market potential or supply potential variables;

- distinguish the different forms of agglomeration economies and propose an econometric model to measure
them.

Prerequisites: Microeconomics under perfect and imperfect competition, applied econometrics, public
economics

Evaluation: Written exam at the end of the course
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